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DIRECTORS’ REPORT 


TO THE SHAREHOLDERS: 


This 13th annual report of your company 
includes financial statements for the fiscal year 
ended May 31, 1972. It is also an opportunity 
to review exploration activities conducted on 
Hydra’s properties and on properties in which 
the company holds interests. 


MINERAL PROPERTIES 


In Ontario’s Sturgeon Lake area, Hydra had 
optioned an 18-claim holding to Rio Tinto 
Canadian Exploration Limited. The property 
is located some eight miles north of the base 
metal discovery of Mattagami Lake Mines. The 
Rio Tinto organization carried out a program 
of geological and geophysical testing. Results 
from this work were negative and the claims 
have been returned to the company. 


Also in northwestern Ontario, Hydra has a 
22%2% interest in claims in the Winisk Lake 
region where the Keevil Mining Group exe- 
cuted a program of exploration. Results were 
disappointing and the work was suspended 
with no plans for further testing. 


In the Northwest Territories Hydra partici- 
pated with three other companies in a geo- 


physical program covering several areas in the 


Great Slave Lake region. Ground follow-up 
work was undertaken last year. During the 
past summer diamond drilling was performed 
on some favorable, mineral-bearing features. 


Values in precious metals, copper, lead and 
zinc were obtained in this program, however 
they were too low to be of economic grade 
in this region of the country. The syndicate 
has, at present, no plans for further exploration. 


Two important interests in gold situations 
are held by the company. One is the joint 
interest in 68 claims in the Northwest Terri- 
tories with Discovery Mines Limited; the other 
is Hydra’s seven-claim gold property in north- 
western Quebec. 


A program to re-evaluate Hydra’s gold 
property in Malartic Township, Quebec, was 
undertaken this summer. Seven diamond drill 
holes, representing a total of 3,947 feet, were 
completed. Results from this drilling failed to 
confirm values that had been encountered 
in previous exploration. There are, however, 
other sections of this property to be tested and 
management is optimistic that with a con- 
tinuing strong price for gold the property will 
prove of merit with development potential. 


Earlier this year Hydra completed an agree- 
ment with Discovery Mines Limited to pool 
Hydra’s 44 claims with 24 claims held by Dis- 
covery in the Indin Lake area of the N.W.T. 
Under the agreement, the two companies share 
equal interest in the total 68 claims and in any 
future exploration program. Previous explora- 
tion on these claims has disclosed large- 
tonnage, low-grade gold occurrences. 


PETROLEUM PROJECT 


Hydra is participating with a number of 
partners in an oil and gas project in south- 
western Ontario. To date, 38 shallow well 
tests have been drilled. The program will 
continue. The company has a 10% interest 
in this venture. 


The company continues to investigate 
potential mineral projects and examine prop- 
erty proposals brought for consideration. 


On behalf of the board, 


LEE ha 


W. CLARKE CAMPBELL, 
President. 
Toronto, Ontario, 
October 30, 1972. 


HYDRA 


EXPLORATIONS LIMITED 
AMALGAMATED UNDER THE LAWS OF ONTARIO 


BALANCE SHEET—MAY 31, 1972 


ASSETS 1974 
Cash in bank and short term bank deposits .............. $ 158,482 $ 234,380 
Interest. and sundry receivables...) 8): =e nee ree 562 1,296 


Investments in shares of other mining and oil companies, at 
cost less proceeds of sale 


Listed (Consolidated Canadian Faraday Limited) (quoted 


market value 1972 — $101,410; 1971 — $141,756) $ 266,854 266,854 

Listed (other) sc. h lots ans teces 4 nee ee ~~ 6,441 
Unlisted (quoted market value 1972 — $550; 1971 — 

$1. G50)i ac acav ce alae ent ee 5,401 5,401 

2/2255 278,696 

Mineral claims, rights and interests, at cost .............. 366,440 368,590 

Preproduction expenditures.) 1 cee seat eee ee ee 1,545,649 1,438,353 


$2,343,388 $2,321,315 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Hydra Explorations Limited as at May 31, 1972 and the statements of 
deficit, preproduction expenses and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the financial position of the Company as at 
May 31, 1972 and the results of its operations and its source and application of funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario CAMPBELL, LAWLESS & PUNCHARD 
October 13, 1972 Chartered Accountants 


LIABILITIES 


Accounts payable and accrued liabilities ................. 


Capital Stock (note 1) 
Authorized 
5,000,000 shares without par value 


Issued 
A O5O040ssianest any seeen cee a na ett ak ate ene $2,600,040 
Lesswdiscount theneOl, ower san seers — 
~ 2,600,040 
Debi Cite roe re nerd tore AR Ola, tee mse One iat y Sika ee ae a 268,152 


Notes 1. Articles of Amendment effective January 11, 1972 
changed the 4,050,040 issued shares and the 
949,960 unissued shares of the par value of $1.00 
each in the capital of the corporation to shares 
without par value. 


2. Exploration and development expenses — mineral 
claims totalling $62,345 include exploration ex- 
penses incurred in two joint exploration programs 
as follows: 


Winisk Lake, Ontario $23,842 
Victory Lake, Northwest Territories 26,812 


Approved by the Board: 
W. C. CAMPBELL, Director. 
W. M. O’SHAUGHNESSY, Director. 


1971 
Se cids500 yomto4s 


4,050,040 
1,450,000 
2,600,040 

292,148 


2,331,888 2,307,892 


$2,343,388 $2,321,315 


PREPRODUCTION EXPENSES 


YEAR TO MAY 31, 1972 


(ASAI ot ERE TS OR ORES WY ES HAZ IE TENS ES BLT SET SET RE TOE EI TIE TEI I ES TE LEE IE ELD AL SO 


Balance beginning of year 1971 
Predecessor ‘companies ;.2.7-.0+- 560 eee ee $1,021,530'" $1,167,756 
Amalgamated “company .....2 ac26 Glee iets ere 416,823 341,032 

1,438,353 1,508,788 

Exploration and development expenses — mineral claims 
(note 2) 

Engineering and geological services and expenses .._ $ 17,106 7;302 
Government fees, licences and acreage taxes ...... 3,994 4,365 
Diamond drilling. = .0 2s eee 10,696 PAKS Toe) 
Field and camp supplies, travel and accommodations i BYAS) 4,860 
Aircratt’: charter; <2323295.. 5 6 eee ee 14,867 5,423 
General. .24 22% Ascaigies oRele e+ DR eee eee 2,808 2,020 
Surveying “and linecutting yam rae er eee ee 5,948 34,834 

62,345 61,743 

Exploration and development expenses — oil participations — 

Drilling’ <ci8¢ <5 Bivens toe Mo nica Sibel er ee rr 32,000 — 

Administrative expenses 
Head office and accounting services and expenses ..... 6,000 6,000 
Legal and saudit 24.5, 2 aaa a sath a eee cee 817 2,490 
Miscellaneous “72 acs tase ain bins con cain ee Cee 300 307 
Stock exchange fees and expenses ..................- 500 300 
Transfer agents’ fees and expenses .................. 7,761 8,033 
Government ‘fees, and (taxes: 22-6) aaa eee 497 477 
Shareholders’ information and publicity .............. 5225 5,047 
Directors’ F@S 220m mah arcu 5 ae Eade i cet ee ee 550 350 

21,650 23,004 

Total preproduction expenses for year ................... 11> 995 84,747 


1,554,348 1,593,535 
Deduct preproduction expenses written off to deficit — 


Amalgamated? company 2-5 7 ueene eee ne 8,699 8,956 
Predecessor: Companiesa a. = eanieae aoe n eee — 146,226 
8,699 155,182 

Balance’end ‘of ‘year*Ginget ch ee eee $1,545,649 $1,438,353 


DEFICIT 


YEAR TO MAY 31, 1972 


SE RA A SLI RA NE SERS CS ELT ELE NTR BETES WL EB ET TCT RE ERE SSI DE BIEL ETE SLANE NOD BISA OOS IR ELS LTB EPO IIE TL RITE BGI ED: APES IDE 2 BEST 


1971 
BdlanGenberinmine-On year: (oes tt a. 2.0 cick mateei eeu ek earns $ 292,148 $138,433 
Add — Mineral claims abandoned ($3,500) and preproduction 
expenses relating thereto ($8,699) written off ..... $ 12,199 169,182 
— Advances to other mining companies written off ...... — 619 


12,199 169,801 
304,347 308,234 


Beducr—interestreamed ac v4. S fc Henne ee eee eee 8725 16,086 


—— Gain on) sale of invesiments: ..caa..< + <0s o.oo 27,470 — 
36,195 16,086 
BalanGe seme oly Calms tna ag) 5 oueten asihs catayindte Heokarenc tee SO ate $ 268,152 $292,148 


SOURCE AND APPLICATION OF FUNDS 


YEAR TO MAY 31, 1972 


7A 
Cash in bank and short term bank deposits beginning of year $ 234,380 $ 307,303 
Receipts 
Inferest=and sundhyerecelVables: setisa cui renee $ 9,459 127, 
Proceeds-ol salecormimvestiieitsanwi: sain ae ioaare, eer anne 33,911 ae 
43,370 eyeyeye 
Te 322,830 
Disbursements 
Purchase Of INVeSsStnents: (NGL) acm oases treater sec weer — 6,441 
PirrchaseOf Munitie PClAl Se s.gc arses yore paper ieee - 1,700 
Gost Of Staking Malmine  ClaliniS) cmp wraeaeer ea. ne ara eet 17350 4,010 
Exploration and development expenses =.35 2... ea nena 96,498 52,759 
Administrative nexDGnSes en ccaccicm ac 6s amit ees a arse 21,420 22,021 
Advances to other mining companies: Woe. .0 1m. sees — 619 


119,268 88,450 
Cash in bank and short term bank deposits end of year ....... $ 158,482 $ 234,380 
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